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with	 homeownership	 as	 the	 dependent	 variable	 and	 student	 loan	 debt	 as	 the	 independent	
variable.	I	included	other	control	variables	including	race,	employment	status,	income,	marital	
status,	number	of	children,	and	region	of	the	country	in	which	each	individual	lived.		Based	on	
previous	 literature,	 I	 hypothesized	 that	 higher	 student	 loan	 debt	will	 lower	 the	 likelihood	 of	
homeownership.	The	results	of	this	study	did	find	a	negative	relationship,	but	it	was	statistically	
insignificant.	 The	 findings	 in	 this	 study	 compared	 to	 others	 can	 most	 be	 attributed	 to	 data	



























































































































































































































































































































































































	 	 	 		


























		 	 	 		
Number	of	Observations	 	 6,906	 6,851	
Type	of	Model	 		
Linear	Probability	
Model	 Probit	
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When	interpreting	the	results	of	the	probit	model,	I	use	the	average	marginal	effect	of	
the	coefficients.	Table	3	shows	the	marginal	effect	of	the	variables	that	are	statistically	
significant.		
	 	 Table	3	
Variable	 Marginal	Effect	
Student	Loan	Debt	 -0.001672	
Married	 0.1047993	
White	(Race)	 	
Black		 -0.0327325	
Asian	 -0.0438882	
Number	of	Children	 0.0017328	
Unemployment	 -0.0068312	
Northeast	(Region)	 	
North	Central	 0.0367986	
South	 0.0202804	
West	 -0.0153993	
	
	
Marital	status	had	the	most	significant	impact	in	this	study.	On	average	the	effect	of	
being	married	makes	a	respondent	10.4%	more	likely	to	own	a	home	over	being	single,	
widowed,	or	divorced.	Race	also	had	a	significant	effect	on	homeownership.	Both	African-
Americans	and	Asians	are	less	likely	to	own	home	versus	white	people	in	the	same	age	group,	
which	follows	the	previous	literature	on	the	subject.	The	number	of	children	a	respondent	has	
and	the	number	of	months	they	were	unemployed	in	the	last	year	both	had	small,	but	
significant	effects	on	homeownership.	On	average,	for	each	additional	child	a	respondent	has	
makes	them	.17%	more	likely	to	own	a	home.	Each	additional	month	of	unemployment	
decreased	the	likelihood	of	homeownership	by	.68%.	Finally,	the	region	of	the	country	in	which	
a	person	lives	changes	their	likelihood	of	homeownership.	Compared	to	the	northeast	region,	a	
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person	is	more	likely	to	own	a	home	if	they	live	in	the	north	central	and	southern	region,	but	
less	likely	to	own	a	home	if	they	live	in	the	west.		
	
Conclusion	
	
This	paper	aimed	to	find	the	relationship	between	student	loan	debt	and	
homeownership.	Given	theory	and	previous	literature	on	the	subject,	I	hypothesized	that	
student	loan	debt	would	have	a	negative	effect	on	homeownership.	Using	data	from	the	
Transition	to	Adulthood	Study	for	years	2009,	2011,	2013	and	2015,	pooled-cross	section	linear	
probability	and	probit	models	were	run.	The	results	from	this	study	did	not	find	that	student	
loan	debt	had	a	statistically	significant	effect	on	homeownership.	Significant	results	were	found	
for	several	explanatory	variables	including	marital	status,	race,	number	of	children,	
unemployment,	and	region.		
There	are	several	reasons	why	the	student	loan	debt	presented	a	statistically	significant	
coefficient.	It	could	have	been	the	exclusion	of	the	age	and	gender	variables,	which	have	been	
shown	to	effect	homeownership	decisions	in	previous	literature.	I	was	unable	to	include	these	
in	my	study	because	those	questions	were	not	included	in	the	survey.	This	also	led	to	the	issue	
of	the	inclusion	of	current	college	students,	which	possibly	skewed	the	results.	Current	college	
students	are	less	likely	to	own	homes	given	their	financial	situations.		
There	are	many	ways	to	further	the	research	I	have	conducted.	First,	there	is	the	
opportunity	to	find	a	more	complete	dataset	to	avoid	the	issues	that	possibly	skewed	my	
results.	Also	there	is	an	option	to	find	an	instrumental	variable	to	eliminate	omitted	variable	
bias,	especially	the	intrinsic	qualities	of	a	person.	Someone	who	is	very	risk-averse	may	be	less	
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likely	to	take	on	mortgage	debt,	but	the	only	way	to	determine	this	about	a	person	would	be	
through	an	instrumental	variable.		
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